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- The RDTlI is Australia largest Goverment
Incentive. It accounts for almost $4Bn in tax
payer funded tax offsets or refunds to

What is the R&D Tax eligible business.

. . - The RDTI enables eligible businesses,
Incentive SCheme conducting eligible R&D activities to access
(RDT|)7 a higher tax offset rate for eligible

expenditure.

- Its not a grant, its not competitive, if you
meet the eligibility criteria, you can apply.
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Regular tax deduction. Notional R&D deduction. Net benefit.

Full offset refunded 18.5% in additional tax
when in loss. offsets applied when in
profit.
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Who can claim?

Eligible Australian Companies.
Minimum Spend $20K

Must hold effective ownership of IP created.

Must be undertaking R&D for the dominant
purpose of generating new knowledge.

Must have at least one eligible core activity.
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Whats a core activity?

Is conducted for the purpose of generating
new knowledge in the form of new or
improved materials, products, devices,
processes or services.

is based on principles of established science;
and proceeds from hypothesis to
experiment, observation and evaluation, and
leads to logical conclusions.

Whose outcome cannot be known or
determined in advance on the basis of
current knowledge, information or
experience.
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- Records to show eligibility.

What records do you .
- Records to demonstrate experimental

need to keep? activities and systematic progression.
(scientific method).

- Records of eligible expenditure, and its link
to one or more eligible research activities.
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Records to show eligiblity.

Records to demonstrate
experimental activities and
systemactic progression.
(scientific method).

Records of eligible
expenditure, and its link to
one or more eligible
research activities.

e Evidence you:

@)

@)

Are an eligible entity.

Will retain any intellectual
property created throughout
your R&D.

e Evidence your purpose is to
generate new knowledge.

©)

o Delineating R&D tax activities
from business as usual (BAU)

|dentifying your significant
technical unknown.

e Evidence of unknown technical
outcomes.

@)

@)
(@)
@)

Competitor research.
Expert opinions.
Literature review.

SOTA in your industry or
technical field.

e Evidence of:

o Hypothesis (theory)
development.

o Experiment design.

o Experimentation.

o Observations and evaluation of
Experimental results.

o Logical conclusions: did your
results validate or invalidate
your hypothesis?

e Evidence of non-technical
supporting activities.

o Activities with a direct
relationship to your
experimentation.

Evidence of R&D wage & salaries:

o Timesheets.

o Position descriptions.
Evidence of R&D contractor
expenses delineation key:

o Contractor scopes.

o Contractor invoices.

Evidence of Direct R&D expenses:

o Experimental consumables.

o Low-cost apparatus.,
Evidence of R&D overheads
(OPEX).

o Some basis for accrual.

o Some link to R&D effort or R&D
cost centre. (rent, electricity
etc)

Evidence of depreciation of capital
assets utilised.

o Some basis for utilisation in
R&D activities.

Evidence of R&D COGS.

o Some basis for accrual.

o Detalled evidence to calculate
‘expenditure at risk'.




Records to show eligiblity.

Background
Research

Records to demonstrate
experimental activities and
systemactic progression.
(scientific method).

Experiment

Activity
Summary

Records of eligible
expenditure, and its link to
one or more eligible
research activities.

Expenditure
Workspace
(Xero Only)
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Expenditure
Workspace

(Xero Only)

R&D WAGES & SALARIES EXPENDITURE
FY 2022-2023
FINANCIAL YEAR FORECAST R&D WAGES & SALARIES

A$52,427.56

ESTIMATED R&D W &
SV.TOTALWAE&RS ESTIMATED RED
w \RIES

29‘0 O,.-":I-_, N BY F'I-\‘-!..I.I--:..IIL ) ,"’

. R&D Wages & Salaries Underground carbon dioxide capture

and storage.
$45,017 $10375.51

Wages & 5alaries Actual
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EX

Experiment

Edit Experiment
NAME THIS EXPERIMENT

Trial batch - R2E fmcg product or range.

SELECT RELATED CORE ACTIVITY/S

3.2 - Microbial strain selection and optimization

Hypothesis

reduce the carbon dioxide, demonstrating the

sustainable solution for reducing greenhouse gas emissions.

SUB-HYPOTHESIS (2)



Edit Background-Research

ASSOCIATED CORE ACTIVITY/S

Background
BGR Research BACKGROUND RESEARCH TYPE

Competitor research
Expert opinion
Literature review

Other

Publicly available information

Web search

SELECT ACTIVITY




Core v. Supporting
Activities
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|dentifying exiting evidence in your
business v. core & supporting activities.

. Ideation . Simulation test. - Disassembling appartus.
« Conceptualisation. « Prototype test. « Cleaning appratus.

- Market analysis* - Bench test. . Disposing of waste.

- Specification. . Field test. . Collating data.

« Procurement & sourcing. . Lab test. . Evaluating data.

. Logitics. . Usability test. . Transforming data.

. Storage. - Trial batch.  Project management.

« Scoping. « Trial site. « Admin.

. Design. . Trial group. « Gathering evidentce & records*
« Prototype frabrication.  Production trial*

 Project management. - Sensory test.

« Admin.

- Preparing apparatus.
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Meet Jen - Food Industry Entrepreneur.

- Jenis developing novel recipe formulations
for emerging consumer markets.

- Jen has heard about the R&D tax incentive
but has no idea whether she's eligible or
where to begin.

- Jen is pre-revenue, has some funding, and is
seeking other sources of non-dilutive capital.

Jen can begin her R&D tax journey with
Synnch.

Jen can use Synnch to document her
experimental activities.

Synnch can connect Jen with one of our
Certified R&D Consulting Partners to review
her eligibility and lodge her claim.

© ©® 00 ©®

Because Jen is pre-revenue, Jen can access
a refund for her R&D tax spend, and reinvest
to help scale.

svYNnnch




Meet Greg - The Food Technologist.

- Greg conducts lots of eligible R&D activities
under contract for other food businesses.

- Greg is often called upon to create
supporting documentation and evidence for
R&D tax claims.

- Greg loves the R&D tax incentive because it
helps his clients pay their fees, but Greg and
his clients struggle with the onerous
recordkeeping compliance obligations.

Greg can use Synnch to manage his R&D
clients and their recordkeeping proactively.

®

He can see all of his clients in one space, and
update and create records on their behalf.

S

Greg can also write project summaries in
Synnch, and collaborate with his clients, their
Accountants and R&D Consultants.

©
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Meet Ben - The contract food manufacturer.

- Ben designs his client's recipe formulations
and develops the manufacturing process to
make them.

- Benis conducting R&D activities under
contract on behalf of his clients, but also
enerating his own new knowledge in the
orm of novel manufacturing processes.

- Many of Ben's clients claim the R&D tax
incentive, and so does he, but keeping track
of their R&D activities and his own is hard
work!

(v) Ben can use Synnch to document his own
R&D activities and support his clients to keep
records in the system.

(v) He can see all of his clients in one space, and
update and create records on their behalf.
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Thank you.

Evan Barker CEO | Synnch
evan@synnch.com.au
0402628564
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